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Absorbed Overhead

That portion of factory indirect cost that has been allocated to a specific
product, or saleable service. (Also called Applied Overhead.)
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Absorption Costing

A costing system that assigns to inventory all types of manufacturing
costs, including direct, indirect, fixed and variable. (Also called Full
Absorption Costing.)
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Accelerated
Depreciation

A pattern of depreciation in which the amount of depreciation computed
in the early years is greater than the amounts computed in the later
years.
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Access Control

A security technique that restricts who can view or access resources in a
computer system.
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Accounting The process of identifying, classifying, measuring, recording and
communicating in monetary terms transactions and events of an
economic entity that are of a financial character.
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Accounting Cycle

The steps an accountant follows to analyze and record business
transactions, prepare the financial statements, and prepare for the next
accounting period.
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Accounting Period

An established range of time frame during which accounting functions
are performed, aggregated, and analyzed.
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Accounting Standards

Principles and procedures to be followed by accountants as formulated
by an authoritative body. (Also called Accounting Principles.)
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Accounting System

Methods, procedures, and standards followed in accumulating,
classifying, recording and reporting business events and transactions.
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Accounts A record in the general ledger that is used to sort and store transactions.
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Accounts Payable

Monies that are due to a vendor (supplier) for merchandise or services
rendered.
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Accounts Payable
Turnover

A financial ratio used to measure the rate at which an entity pays off its
suppliers.
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Accounts Receivable

Monies due to an entity from customers who have bought merchandise
or received services on account.
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Accounts Receivable
Turnover

A financial ratio used to measure asset utilization and a company’s
ability to collect cash from credit sales to its customers.
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Accrual Accounting

The method of recognizing and recording (a) revenues when earned,
and (b) expenses when incurred, both irrespective of the time when
cash is received or paid.
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Accruals Revenues earned or expenses incurred that impact a company's net
income on the income statement, although cash related to the
transaction has not yet changed hands.
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Accrued The accumulation of income that is due but has not been received or a
cost that is incurred but has not been paid by an entity during the
accounting period.
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Accumulated
Depreciation

The amount of depreciation expense related to a fixed asset that has
been recognized as an expense from the date of acquisition of that
asset.
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Acid-Test Ratio

A ratio that measures an entity’s ability to pay off short-term obligations
using the most liquid current assets (excluding inventory). (Also called
Quick Ratio.)
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Acquisition Cost

The value of cash or other resources given up in exchange for goods or
services. It includes all costs necessary to get the asset ready for its
intended use. (Also called Historical Cost or Original Cost.)
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Activity Driver
(Cost Driver)

A factor used to assign cost from an activity to a cost object. A measure
of the frequency and intensity of use of an activity by a cost object.
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Activity-Based Costing
(ABC)

A costing system that (a) identifies the relationship between the
incurrence of cost and activities, (b) determines the underlying “driver” of
the activities, (c) establishes cost pools related to individual “drivers,” (d)
develops costing rates, and (e) applies cost to product on the basis of
resources consumed (drivers).
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Actual Cost Acquisition cost, historical cost, or original cost.
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Additional Paid-in The amount received by a company from its shareholders for purchase
Capital of shares of stock above the par or stated value of the stock.

ARN/AA 2 ) IR B2 A FRL AT 28] ) e g S T A A1 ) M < 0

Administrative Expense

Costs incurred for the general operation of an enterprise as a whole, as
contrasted with costs related to a more specific function such as
manufacturing or selling. (Also called General and Administrative
Expense.)
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Aging Schedule

A listing of the amounts owed to a company by the length of time
outstanding.
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Allocate Identification of costs with cost objectives; apportioning or distributing

costs to products, processes, jobs, or departments.
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Allocation Base

The basis used to assign indirect costs to cost objects, such as labor or
machine hours.
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Allowance for
Uncollectible Accounts

A contra account to Accounts Receivable established to record the
estimated percentage of Accounts Receivable that will not be collected.
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Amortization

The accounting process of allocating costs to the time periods during
which such costs are consumed.
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Annual Report

A report prepared by entities after the close of each reporting year that
includes financial statements and disclosure, an audit report, information
from management, and other pertinent information concerning the
entity’s financial condition and operating performance.
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Application Controls

Controls, such as input controls, adopted to safeguard specific data
processing activity, such as payroll. Their purpose is to provide
reasonable assurance that data is properly processed, recorded, and
reported.
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Appreciation

The situation where there is an increase in economic worth caused by
rising market prices.
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Asset 1. Probable future economic benefits obtained by an entity as a result of
past transactions.
2. Any owned physical object or right having economic value to its
owners, expressed for accounting purposes in terms of its cost or other
value (such as current replacement cost).
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Asset Coverage

A measure of the extent to which a company is able to cover its debt
obligations after all liabilities have been satisfied.
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Asset Misappropriation

Third parties or employees in an organization abuse their position to
steal from company assets through fraudulent activity. (Also known as
insider fraud.)
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Asset Turnover

A financial ratio that assesses how efficiently an entity is utilizing its
assets; it relates sales to assets. (Also called Total Asset Turnover.)
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Authoritative (top-
down) Budgeting

A budgeting process where all budgets for the organization are prepared
by top management, including budgets for lower-level operations.
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Authority The formal and legitimate right of a manager to make decisions, issue
orders, and allocate resources to achieve organizationally desired
outcomes.
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Average Collection
Period

A measure of the average number of days it takes to collect receivables
(credit sales). (Also called Days Sales Outstanding and Days Sales in
Receivables.)
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Average Days in
Inventory

The average number of days an item is held in inventory.
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Average Fixed Cost

Total fixed costs divided by the number of units produced. (Fixed cost
per unit)
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Average Total Cost

Total manufacturing costs divided by the number of units produced.
Sometimes called per unit cost.
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Average Variable Cost

Total variable cost divided by the number of units produced.
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Backup Controls

Controls, such as file duplicating, in an Information Technology (IT)
environment to insure that data is not lost.
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Bad Debts Accounts or notes receivable that management determines to be uncol-
lectible after reasonable efforts to collect them have not been
successful.
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Bad Debts Expense The expense to record uncollectible accounts receivable.
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Balance Sheet

A financial statement that summarizes a company’s assets, liabilities
and shareholders’ equity at a particular point in time.
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Board of Directors

A group of individuals elected by a corporation's shareholders to
oversee the management of the corporation. The members of a Board of
Directors meet periodically and assume legal responsibility for corporate
activities.
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Bond A long-term debt instrument signifying the promise of the issuer to pay
the face amount at the maturity date. Periodic interest payments are
often required.
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SCASALE

Bonds Payable

A long-term liability account used to record the amount of bonds that are
outstanding.
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Book Value The amount at which an asset or a liability is carried on the books of
account, net of any contra account. (Also called Net Book Value.)
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Book Value per Share

Measures common shareholder equity on a per share basis.

BEBOK HAME

X 368 P 2R A e 4% Bk — BT /R I L

Breakeven Analysis

An analysis of the relationship of cost and revenue. It determines the
volume at which there is neither profit nor loss for a product or group of
products. (Also called Cost/Volume/Profit Analysis.)
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Breakeven Point

The volume of sales at which total revenues and total costs are equal.
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Budget A schedule of planned or expected revenues, expenses, assets, and
liabilities. A budget provides guidelines for future operations and
appraisal of performance. (Also called Profit Plan.)
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Budget Process

The process used by an organization to prepare a plan for a future
period, allocate resources, determine revenues and expenditures, and
compile reports pertaining to that plan.
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Budgetary Slack Intentional underestimation of revenues and/or overestimation of
expenses.
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Budgeting The process of planning flows of financial resources into, within, and
from an entity during a specified future period or for a specified project.
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Business A commercial or industrial enterprise.
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Business Model Describes how an organization creates and delivers value.
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Business Plan

A document prepared by a company's management, detailing the past,
present, and future of the company. It forms the basis for preparing
budgets for the individual company units.
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Business Process

A sequence of logically related and time-based work activities to provide
a specific output for a customer.
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Business transaction

An economic event that involves a financial transaction between
different parties that is recorded in an organization’s accounting system.
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Business Unit

Any segment of an organization, or an entire business entity that is not
divided into segments. Sometimes treated as a Profit Center.
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Capital

1. The equity invested in an entity by its owners. Total assets less
liabilities.

2. Long-term assets (e.g., equipment).

3. Resources or assets that an organization has or needs to create
value; in integrated reporting/thinking, capital is generally organized into
six categories: financial, manufacturing, human, social and relationship,
intellectual, and natural.
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Capital Budget

A plan of proposed outlays for acquiring long-term assets and the
means of financing the acquisition.
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Capital Budgeting The evaluation and making of long-term investment decisions.
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Capital Expenditure

A cost that is recorded as a long-term asset, not an expense, at the time
it is incurred.

BAS

FERLEIS L NI B8 7 110 4R 2 FH A0 RleAS

ICMA

Page 9 of 56 Copyright © 2024




Glossary of Terms Used in Financial and Managerial Accounting Associate

(March 1, 2024)
Wt 45 A B S A E S A BT A B LiENC
(202443 H 1 HD

TERM ia]il-

DEFINITION 5 X

Capital Gain or Loss

The extent by which the net realized value from sales of a capital asset
exceeds (or in the case of a capital loss is less than) the cost of
acquisition plus additional improvements, less depreciation and/or
depletion charges.
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Capital Investment

Any expenditure which increases the capacity, efficiency, life span, or
economy of the operation of an existing fixed asset. Outlay of money
from which future cash inflows are expected for more than a year. (Also
referred to as Capital Expenditure.)
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Capital Stock

Ownership shares in a corporation issued to shareholders. May consist
of Common Stock and Preferred Stock.
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Capital Structure

The relative proportions of short-term debt, long-term debt, and owners’
equity in the company.
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Capitalize To record expenditure that is expected to benefit a future period as an
asset rather than treating the expenditure as an expense of the period in
which it occurs.
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Carrying Cost

Costs of storing and holding inventory, including the cost of capital from
the time of acquisition or manufacture until the time of sale or use.
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Carrying Value

The amount shown on an entity’s financial statements for assets,
liabilities, or owner’s equity, net of reductions or offsets.
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Cash Refers to money in the form of liquid currency that a bank will accept for
immediate deposit, such as coins, checks, and money orders.
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Cash Accounting

An accounting method where payment receipts are recorded during the
period in which they are received, and expenses are recorded in the
period in which they are actually paid. In other words, revenues and
expenses are recorded when cash is received and paid, respectively.
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Cash Budget

An estimate of the amount and timing of cash receipts and
disbursements at various points over a future period, and cash on hand
at the end.
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Cash Cycle

The period of time during which cash is converted into inventories, and
inventories are converted back into cash through the sale of goods or
collection of accounts receivable. (Also called Cash Conversion Cycle
or Earnings Cycle.)
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Cash Discount

A reduction in the basic price, commonly used to encourage prompt
payment or promote sales.
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Cash Equivalents

Short-term financial instruments of high liquidity and safety which can be
converted to cash on short notice.
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Cash Flow The stream of cash inflows and outflows of an entity or segment of an
entity.
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Cash from Financing
Activities

Under GAAP, all cash receipts and all cash disbursements from issuing
debt, receiving contributions from owners, and paying dividends to
owners.
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Cash from Investing
Activities

Under GAAP, all cash receipts and cash disbursements from
transactions involving long-term assets and investments in other firms.
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Cash from Operating
Activities

Under GAAP, all cash receipts and cash disbursements that result from
transactions involving revenues and expenses.
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Cash Management

The processes an entity uses to collect, disburse, and invest its cash.
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Cash Ratio A measure of a company’s liquidity that relates cash and marketable
securities to current liabilities.
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Chart of Accounts A list of all of the accounts in a firm's accounting records.
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Classification

Supervised machine learning whereby you group objects into one of a
set of predefined classes.
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Code of Conduct

A set of rules outlining acceptable ethical behavior for employees within
an organization.
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Collateral An asset pledged as a guarantee to a lender until a loan is repaid. If the

borrower defaults, the lender has a right to sell the collateral asset.
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Commercial Bank

An institution that accepts deposits, offers checking accounts, makes
loans, and offers a variety of other related services.
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Commercial Paper

A short-term unsecured loan of a corporation having maturity up to 270
days. lItis typically issued on a discount (from face value) basis.
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Common Base Year
Statements

Financial Statements showing the percentage change over a base year.
(Also called Horizontal Analysis.)
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Common Cost

A cost of operating a facility that is shared by two or more users.
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Common Stock An ownership share in a company, having voting and dividend rights.
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Common-Size
Financial Statements

Financial statements used for comparison between firms. A common
size Income Statement shows all amounts as a percent of revenue. A
common size Balance Sheet shows all values as a percent of total
assets.
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Company Risk

The risk due to the unique circumstances of a specific enterprise, as
opposed to the overall market. (Also called Unsystematic Risk.)
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Comparability

The quality of information that enables users to identify similarities in and
differences between two sets of economic phenomena.
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Compensation

Employee or management wages and other financial benefits earned
from labor.
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Competence

An ethical standard in the IMA Statement of Ethical Professional
Practice that requires members to maintain an appropriate level of
professional expertise and perform duties in accordance with relevant
laws and standards.
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Compound Interest

Interest resulting from the periodic addition of simple interest to principal,
establishing the new base as the principal for computation of interest for
the next period.
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Comprehensive Income

All changes in equity during a period except those resulting from
investments by owners and distributions to owners.

i

LREI

Bk

— g IR] Y A (R T AL Bl R BT, (ARSI 3 BN 2L A
RIAZ 5]

Confidentiality

An ethical standard in the IMA Statement of Ethical Professional
Practice that requires members to keep employer information
confidential and to not use confidential information for personal
advantage.

P S5 [ PR 2 TH T B 2 MRV A 7 U 2 5 o b A8 ) — DI b v, oK 2
OO e E R BARE, I HAR AR 145 B ER AR .

Consistency Conformity from period to period with unchanging policies and proce-
dures.

—FE BN I IR G — AR R BUR MR Y .

Conservatism Principle

The general concept of recognizing expenses and liabilities as soon as
possible when there is uncertainty about the outcome, but to only
recognize revenues and assets when they are assured of being
received.

VAR T

(ERASEIT, RS RI G 1 PO AR R A B AR 72
Bl

Continuous Budget

A moving projection of financial operations for a series of weeks,
months, or quarters immediately ahead. At the end of each period, the
portion of the projection then lapsed is removed and a new projection for
a period of similar length is added to the series. (Also called Rolling
Budget.)

HELL T MARREE . BT BRI 558 e shaS 1. AR, M
B Sz SRR &R 23 00, N b FEARBARS IS 1) B BB T . (LR
“RENHE” . D
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Contributed Capital

Equity resulting from the contributions of owners, also known as paid-in
capital.

BNTA

HI A B RN BEA . AR “SEBIBEAR”

Contribution Margin

The excess of sales revenues over variable costs. (Also called Marginal
Contribution or Marginal Income.)

121 R BT ek RN BB AR . (R “Toaikiabr” 5 “IaBrias” - )
Control Risk A measure of the auditor's assessment of the likelihood that

misstatements exceeding a tolerable level will not be prevented or
detected by the client's internal control system.

R PR, U2 il 7
J&

R TEREL, VAL 0 PN B AR ) R RE VA IR B B
VPRESEE (1 A A R BEE

Controllable Cost

A cost that can be influenced by the actions of the responsible manager.

AR

A TTIZET T2 BN G AT A BT 22 A B A

Controllable Margin

The excess of contribution margin over controllable fixed costs. It
measures a manager’s performance in efforts to control revenues and
COsts.

CIEES Ul aa N

DUBRAZ b W] 4 ] g AR R 23 o B 8 A AR R WSON T AR T TG 1)
o3k

0 )<

Controller The individual within an entity who is responsible for the accounting
function. (Also called Comptroller.)

Fitk AR ST T ERBER S A

Controls Measures put in place to monitor activities and ensure they are
functioning as designed.

sl o B A T B A ORI A HE LT R Tl B PR 25 TRUAE T

Corporate Governance

The set of rules, processes, policies and/or laws by which an
organization is directed, operated and controlled.

NENEHE —NAGYE LLIRTE . IS E AR — BRI R BRI/
e
Corporation A legally established entity that can enter into contracts, own assets and
incur debt, as well as sue and be sued—all separately from its owner(s).
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Cost (noun)

1. In management accounting, a measurement in monetary terms, of the
amount of resources used for some purpose.

2. In financial accounting, the sacrifice measured by the price paid or
required to be paid, to acquire goods or services.

A (41D

1 AEEEE, ABE M AR 5P 3 ) 5 i
2 AEWE G5 b e, DAERHUR dt R 55 P SO R B S IR A

Cost (verb)

To ascertain the cost of something.

AT (Bl

B 5 B AR o

Cost Allocation System

A method by which costs are allocated to cost objects (Job order
costing, Process costing, Activity-based costing, and Life-cycle costing).

JRAS I3 |

AT FERN B A RPCR R T (iR b ARk AF
b AR AN AT i A I RRASE )

Cost Behavior

The change or lack of change in the amount of a cost item associated
with changes in the level of activity.

A I b ARG BN AE S, A G I BAR I H S 80U A AR Bl Bk = A2 5 (15
Do

Cost Driver A variable causally affecting costs over a time period.

HA A — BRI A S A R R R AR R

Cost Management

Actions undertaken by managers to satisfy customers while continuously
controlling and reducing costs.

A B

FEFFERAZ B AN AR SA I [RIN, 2 906 /2 25 7 TR B HIAT 30

Cost Objects

A function, organizational subdivision, contract, or other work unit for
which cost data are desired and for which provision is made to
accumulate and measure the cost of processes, products, jobs,
capitalized projects, etc.

AR G AR R R N BT RS E T S0 S TAEES .
F T S A — AN RAESS T ] HEWI I — A3, — T4 Rk
HoAth TAE#.75.
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Cost of Capital

A measure of the cost of using capital. A weighted average of the
interest cost of debt capital and the implicit cost of equity capital. It is the
minimum rate of return that must be earned on new investments that will
not dilute the interests of the shareholders.

A A

5 FH B AR AR, 38 9 Ak N BEAS A IS AR BEAS LA (R B A (14
BOFEME . EREH BT P U, A2 T SUBBORRE I S I Bl

Cost of Goods Sold

The inventory costs of the goods sold during a specific time period; the
difference between the costs of goods available for sale during a specific
period of time and the cost of goods on hand at the end of the period.
Inventory costs include all costs necessary to get the product ready for
sale.

HOULA

FE—ANRFSE (KIS P BT L T A B A s AE N Rp s I 0 e L
PRI R ot PR A 53— I ST UIAR J26 A 7 b AR 2 TB) (R 22 0 A B A B 45 i
77 ] R B I A L — DA

Cost of Sales

The cost of products or services whose sales are reported as revenue.
(Also called Cost of Goods Sold.)

R4 %N B 885 BT S g N R = S BRI 45 IR RS AS . (R “ 5 T Rk
2,_(” . )

Cost Pools The collection of cost elements that have a common cause and that can
be assigned to other cost objects according to a common basis of
allocation.

AV S, AR LA A [ DR P R 9 S [R] 1) 20 B A 48 o BT 25 TG At e AR 6 552 140 8% T ol A 2

ENIVEE e

Cost System

The system an entity utilizes to collect and assign costs to intermediate
and final cost objects.

JA il SEAR R SR A T RS 73 BE 25 v 18] B e 28 ) AR S G B 2
Cost/Volume/Profit An analysis of the relationship of cost and revenue emphasizing both the

Analysis (CVP)

volume at which there is zero profit and the influence of fixed and
variable factors on the profit expectations at various levels of operation.
(Also called Breakeven Analysis.)

AEF]5 T (CVP)

I RANENV AR &R, E RPN ER 77 &, LA E AL
TANFBIACE NI, A A AR 5] 5 Bl A7y AR A% 18 4 5t Y1 (520
R “ORA R o )
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Costing The accumulation and assignment of costs to cost objects.

A T B KB IR A 7 Bl 25 BRI TV

Coupon Rate The annual rate of interest stated on a debt instrument.

SRR 15155 545 A B H AR

Credibility An ethical standard in the IMA Statement of Ethical Professional
Practice that requires members to communicate information fairly and
objectively, disclose all relevant information, and to disclose delays or
deficiencies in information.

A5k S [ PR 2 TH T B 2 MRV B A 7 T 2 5 oh b 58 ) — DI b v, oK
AT BWHEREEE, WETAERHERER, RS BB iR sk
B 15 V0L o

Credit A contractual agreement in which a borrower receives something of
value now and agrees to repay the lender at a later date.

(B —IE LML, AE R AIAESBIE A AR AR P, IF A SR ke
g AN

Credit Risk An investor's risk of loss arising from a borrower who defaults; i.e., does
not make payments as promised.

15 F XU BIE KA BAT U0 (RIAZZY AT O 15| AR 355 07 1 XU o

Current Assets

Cash and other assets that are expected to be sold, consumed or
converted into cash during the normal operating cycle of a business.

Hizh v

B4z LR A b 7 b Jo 0 A I B L T AR R e B < P LA %
g

Current Cost

The amount of cash needed if the same asset, an identical asset, or an
asset with equivalent productive capacity were acquired currently.

B A

BUN IR FIFER B8 (A58 BORAT RIS e R B8 I i O Bl 4

HHo

Current Liability

A liability required or expected to be discharged (fulfilled) by using
current assets within one year or the operating cycle, whichever is
longer.

Hah o fi W AE— B — R — AN A 0 7 B SR - ah B 2 (&
17 i
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Current Ratio

A financial ratio used to measure short-term solvency. (Also called
Liquidity Ratio.)

k]2 s

FF AR ISR I S5 L. OURR “WabPEEEE” . )

Customer Satisfaction

A measure of the extent to which customers are satisfied with the
products and related services they received from a supplier.

R

SR OB T SR 07 A RAR 5 55 PR R AR (R AR

Cyber-attacks

In computer technology, an unauthorized attempt to alter, destroy, or
steal an organization’s assets.

W 2% T il RGBT, BB, R EEE 55 BH R0 BT LR

Cycle Time The total elapsed time to move a unit of work from the beginning to the
end of a physical process, as defined by the producer and the customer.

JE B[]

TAE AL AR AR BT 06 B 45 AR T P B TR], AR A 7 A
IE o

Days Purchases in
Payables

The average number of days a company needs to pay its bills and
obligations.

LA IRAT 3R 2

NN E) SO IR BRI 55 BT i RS 28R

Days Sales in Inventory

The average number of days it takes for a company to sell its inventory.

17 DL &5 R 3L A A A A BT I B S8 R

Days Sales in The average number of days it takes for a company to collect payment

Receivables for a sale. (Also called Days Sales Outstanding and Average Collection
Period.)

7 WA 3 ISR — AN FSC IR B B R R SR R B (COORR RSO e R A Bl

PG )

Debt Financing

The act of raising capital by borrowing money from a lender or a bank, to
be repaid at a future date.

fi1 55 Rl o MR A BT BUARAT R R B R T, IR R EHEHIAT .
Debt Ratio A financial ratio used to measure the extent to which an entity utilizes
debt. (Also called Debt-to-Total-Assets Ratio.)
1 5 ST A SRR s TR CURR SOt B o oe b
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Debt Security A promise in writing to repay a debt. For example, a bond, bill or note.
i1 51k 77 RIS PR . fids. I Ea .

Debt-to-Total-Assets
Ratio

A financial ratio used to measure the extent to which an entity utilizes
debt, expressed as total debt divided by total assets. (Also called Debt
Ratio.)

5T 55 X S = L e

AR LU BT A I EE R o 3 — I 55 L R R T4l B i S A4 M 53 55 114
R, OUR “ffieR” . )

Debt-to-Equity Ratio

A measure of leverage, represented by total debt divided by equity.

T & LR {51 55 AR AL G T AR (R LU 28, R AT & S5 AT AT I — R
Debit An accounting entry that either increases an asset or expense account,

or decreases a liability or equity account. It is positioned to the left in an
accounting entry.

firid (EJ7)

BEIRBE P B I, B D S B e K B =1tk BTk
Sk As vy /8

Declining-Balance
Method

An accelerated depreciation method in which an asset’s net book value
is multiplied by a constant depreciation rate resulting in higher
depreciation charges in the early years of an asset’s life.

RAUEITIHIE

R 7 B T 4 55 1 5 T H AR 3R, BB A i S I3 TH S s 1 —
PRI ST IHE o

Default Risk The risk that a debtor may not be able to meet the terms of a loan.

SRR v 15155 N AT RETCIE A28 SR KUK o

Deferrals An amount that was paid or received, but the amount cannot be reported
on the current income statement since it will be an expense or revenue
of a future accounting period.

12 K T SRR R 8, (HiZ G e B IR R P d, BB RARKS
TSI B FH SO

Department A division or distinct section of an organization.

i AN — A F B S — AN

Departmental The total overhead costs incurred by a department.

Overhead

HS ] 1) 42 5% A

—ANEB TR AL TR R A A
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Depletion The process of allocating the cost of wasting assets (natural resources)
to expense over the periods benefiting from the cost.

it WAV (BRTIIR) BA > W 21 & 52 2 S 2 TS 7

Depreciation

The process of allocating the cost of tangible assets to operations over
periods benefited (generally the expected life of the asset).

JrIH

WA TG IS 7 WS 552 2 3 G 2 B8 U A ) B is Rk
IR

Differential Cost

The difference in total cost between two alternatives. (Also called
Incremental Cost).

FERIA PARHAT R T 58 PRI Z A, (UK “IERA” o D
Direct Cost A cost that is specifically identified with a single cost object.
HAERA HATRE TE B — AR R RAR o

Direct Costing

Method of inventory costing that includes all direct manufacturing costs
and variable indirect manufacturing costs as inventory (fixed indirect
manufacturing costs are excluded). (Also called Variable Costing.)

EAR A

R A BORA N T AERXATIIRY, ST I B i A AR 5
PE TRl I A T EAE BURAS ([E PE RIS AN BREAEN) o« OUR
“ERAE” o )

Direct Labor Cost

The compensation of all labor that can be identified with a cost object.

EAENT A

RENS 1 2 FL A RN 57 Tk o

Direct Materials Cost

The acquisition cost of all materials that can be identified as part of the
cost object.

HIEM B

Direct Method

HENE B E AT R A R B AR o
1

. Method of allocating service department costs that ignores any
services rendered by one service department to another, allocating
each service department’s costs directly to the production
departments. (Also called Direct Allocation Method.)

2. A method of preparing The Statement of Cash Flows where net cash
flow from operating activities are reported as major classes of
operating cash receipts and cash disbursements (as opposed to
indirect method.)

ICMA
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1. 7P ECHIB TR GEEIDD AR EIREMITET, — B 19%
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REEIEI PG L] OOR “ERDWHE” .

2. Il ERIINE. EXMINET, U\%%?/EZJJFET?EI’J{%HJ
i, AR EnSIEaE e AMBLE SR XMk Rk
O

Direct Write-off Method

A method of accounting for bad debts in which they are expensed in the
period in which they are identified as uncollectible.

FLHEVE R SISO, (KU, MDA T O 3 2 L £
H.

Disbursement The payment of cash.

A I HI AT

Disclosure An explanation or exhibit attached to a financial statement, or report.

Pidx P37 0 554 3 B i 1 10 B i g 2

Discontinued Business divisions or assets of a company that were formerly part of its

Operations operations until being either divested or terminated.

#ikbgE e A EERNE I TEE 7, BRI R e L.

Discount 1. In the case of debt securities, the difference between the price paid by

an investor and the face value.

2. In the case of products for sale, the difference between the price paid
by a customer and the full price of the item.

MEEL, Frdn

1. AERUSSIETR T, FRIBEE ST STEZ %=
2. AR T, FRE T SRR i w1 SR A 2 2

Discount Factor

The present value of one unit of currency that is expected to be received
in future years.

FOLRE MR

T T4 RIS — > B B2 T A BUE

Discount on Bonds
Payable

The difference between the face value of the bonds and its selling price
when the selling price is less than the face value.

g i it /1 A TR V=R W QTETR A (SRS Vel LT B
Discount Rate The interest rate used to convert future cash flows to their present value.
gk PR AR KRB < B e 4y B R 26
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Distribution The mechanism by which products or services are delivered to the
customer.

I [0 2 U ASAS 7 it BUIR 55 AL A o

Dividend The distribution of part of a company's earnings to shareholders.

JBE A K 2w HTER 7 B 7 o248 AR

Dividend Declaration
Date

The date on which the board of directors declares a dividend.

e AT H

AR A H .

Dividend Payout

The amount of the dividend paid on a share of stock in a year.

R o3 IR T

— SRR IR e A3 AR R BER <

Dividend Payout Ratio

The annual dividend per share of stock as a proportion of Earnings per
Share.

BRI, BRI

BRI 03 R 5 i A o Bk A (R LR A8

Double-entry
Bookkeeping

A method of recording transactions where for every business
transaction, an entry is recorded in at least two accounts as a debit or
credit.

J=RRNTIS — AR G TR, XM, FEL S BDENDNIK DA
HTEETT .

Earnings The excess of revenue over expenses for an accounting period.
Sometimes used synonymously with net earnings, net income, or
income.

R

ST EN GBS ST RS 7 AN S A S ANE L B
X

Earnings Before
Interest, Taxes,
Depreciation, and
Amortization (EBITDA)

A metric used to evaluate profitability; it eliminates the effects of
financing and accounting decisions.

BRI IH B e iR
(EBITDA)

FERAG THEA AR TR bR EIER B A& T SR AR R AE S
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Earnings Distribution

A probabilistic distribution of earnings outcome such that one can
estimate the probability of obtaining a certain level of earnings. Used in
risk management.

2

RIMAG

BRERIMR D Ao A AL FRATI — AT BOBER AR AT
TR E P

Earnings Per Share
(EPS)

Net income available to common shareholders on a per share basis.

UL (EPS)

W3 B P BB 2R R AR A IR A LT A

Efficiency (Usage)
Variances

The difference between the actual quantity of input used and the
budgeted quantity of input, multiplied by the budgeted price.

MxR (HE) E57

KR FEH RN SN EZ 2, TS

Enterprise-Wide

Used to describe systems and processes in use throughout an
organization.

A S i) T fi 3R R AN 2H SN AL BT A5 P ) 2% TR e A AR BT B0, 458 S L
Entity A person, partnership, corporation, or other separate identifiable unit.
SEfRL FE AR NN BRI Ab AT )R] AT A

Equity The residual amount after deducting an entity’s liabilities from its assets.

The amount that shareholders own in a corporation.

B, PR 15

SCARH) B R T BUR BRI RARAE 2 =] AT 1) 4

Ethics Code A list of principles and/or standards governing the conduct of individuals
within an organization.
TE sy LYRL LI A28 NAT D9 — 2L JE DU A0 e e )

Ethics Help-Line

A resource for obtaining guidance on ethical dilemmas; generally in the
form of an exclusive telephone number that connects to an ethcs
counselor.

B AL

FEIEAE I AL T PRI, SRS 2 R LAy . JEH AT A
TSRS, AT E R AN R RASIERR

Exception Reporting

Reporting that alerts management by focusing on significant deviations
from planned performance.

I )51 b FH ORISR B 50T 2 2 i B T R ST ) I A i
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Expenditure

Payment for goods or services received that may be made at either the
time the goods or services are received or a later time.

SCH D BT HSCE  T di BOIR 55 SCAS IR RIS HE AT AR WA B 7 i R 55 ) () IS B A
J& o

Expense Cost of goods and services used in the current accounting period.

o H L A2 S TR 4 A T i R IR S5 B RS

Expense Recognition The recording in the accounting system of a cost.

o A H—IEAILA ST RS

External Financial The reporting of financial information focused on an external audience

Reporting (lenders, investors, and the general public).

G 1) 0F AN 55 41 DASMER(E B CBGRON . BERF R — A AR 1M g il 1 5545 2

I S=F

Extraordinary Items

Under GAAP, events that are unusual in nature and infrequent in
occurrence.

A LR HEANZIEN (GAAP) T, f8ATH, R HIL S,
Factory Overhead All manufacturing costs except direct materials and direct labor.
EWARIE: S R B R E R N TR BT AT )3 AR

Favorable Budget
Variance

A variance arising when actual or current performance exceeds
expected performance.

A MRS 2 5+ SR B B R0E TSR 22 e BB 00

Feedback The process of informing users of information about how actual perfor-
mance compares with the expected or desired level of performance.

5 B 0 7 SERR 21 380 T B ER 1 S8R P A B an ] i A4

Financial Accounting

The accounting for assets, equities, revenues and expenses of an entity;
primarily concerned with the historical reporting to external users of the
financial position and operations of the entity on a regular periodic basis.

W% =it

ARSERT B BN T =Tt B KRR RSB
P R S 3R (A SEARI S5 IRBUATE T8 45 R 1 3 524k 75

Financial Budget

The part of the Master Budget that includes the Capital Budget, Cash
Budget, Budgeted Balance Sheet, and Budgeted Statement of Cash
Flows.

ICMA
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Financial Instrument

An instrument having monetary value (e.g., bond).

SRR, ST

ALMUMER SRS (i)

Financial Leverage

The extent to which the assets of an entity are financed with debt.

WA S5 AL AT

I3 55 09— A SR I B S (LAl B IR RE S

Financial Leverage
Ratio

Total assets as a proportion of total common equity, which measures the
extent of financial leverage.

WA S5 RLAT L

BT S B et ST, X T E I ST AT AT AR

Financial Reporting

Presentation of financial information indicating an entity’s financial
position, operating performance, and funds flow for an accounting
period.

I 4 554 T

WEMSFEL, WS THAR SRR SR BB SO S &

Financial Statement

A report containing financial information about an organization, including
the Balance Sheet (or Statement of Financial Position), Income
Statement, and Cash Flow Statement.

W5k

R HAM SE LR E TS, BFEE AR (8 M SRIE” D . F
RRMIL R ER.

Financing Expenses

Expenses incurred by an entity in order to issue debt or equity
securities.

il Bt 2 H SEAR N T RAT 51 55 BB T R AR 2R

Finished Goods The part of inventory that accounts for the completed product, ready for
Inventories sale or other disposition.

F i A7 B AU 58 T, PSR A S B A AL

Firm A business entity, such as a corporation.

A Al SR

First-In-First-Out (FIFO)

A method of inventory valuation and cost flow assumption, where the
ending inventory cost is computed from the most recent purchases and
the cost of goods sold is computed from the oldest purchases, including
beginning inventory.

ICMA
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Fiscal Year

Any accounting period of 12 successive calendar months (or 52 weeks,
or 365 days), used by an entity for financial reporting.

U, B

AT —ANHES: 12 ANH PG (8052 A8 365 KD Ak it-iiE, A
SICAAAE G ) 5541 2 I Fh R

Fixed Asset A noncurrent, nonmonetary, tangible asset used in the normal
operations of a business.
[# %€ Bt 7 N IER Eizthis HARREIE. JER Mk rA IR %™,

Fixed Asset Turnover

Measures an entity’s ability to generate sales from fixed assets. It relates
sales to net property, plant, and equipment.

2 7 7

PR A B Al AT B 7 R AR AR A R E 0. e B A AT E 1)
B R K

Fixed Budget

A budget with fixed and unchangeable amounts of revenues and
expenses. (Also called a static budget.)

[ 5E T

BN S B 2 E [ E AR . OOR “FRSTE7 .
)

Fixed Charge
Coverage Ratio

A leverage ratio, represented as earnings before fixed charges and
taxes divided by fixed charges. Fixed charges include interest, required
principal repayments, and leases. (Also called Earnings Coverage)

[ %€ 2 FH PRl L

CAFHRR I 5E 9% AR 2 A B A BR AR E 9% TS (6 — AL AL
o BEFHEMAAE., FEECNARE. DA .  OFR “doam
R IHER” o D

Fixed Charges

Fixed financial costs such as interest payments and lease (rent)
payments.

[t %€ 9% FUESCH ARG (R4 SCH SR I e PRI 25 oA .

Fixed Cost A cost that does not vary with the volume of activity in the short term.
(Also called Non-variable Cost or Constant Cost.)

[ 52 A TN ABEVE M BT A P AR . (CUFR “AABRRA” B “PEE A .

)

Fixed Overhead

Overhead Costs that do not vary with the level of output
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Flexible Budget

A budget in which the budgeted amounts may be adjusted to any activity
level.

S TR TS <5 B0 AT 2 A YA M5 7K P DA () P

FOB (free on board) The seller pays the shipping costs. Title passes to the buyer upon
Destination receipt of the goods.

H 1< 7 ST A E . KITWRI Y G, BV E B V3K TT .

FOB (free on board)
Shipping Point

The buyer pays the shipping costs. Title passes to the buyer when the
goods are shipped.

(s Rl

I3 ATIE R, . BkIE)E, BV A R A K5 o

Forecast

A projection of the expected financial position, results of operations, and
cash flows based on expected conditions in the future.

T

MRIEARKPITVRTE L, AR RO B 25 RN it 5 AR 4
T .

Fraud Triangle

A model for explaining the factors that cause someone to commit
occupational fraud. It consists of three components (opportunity,
pressure, and rationalization).

PERR = 1A ke A WA VE R AR . R =N (Bl IR A& 2
()

Fraudulent Intentional perversion of truth in order to induce another to part with
something of value or to surrender a legal right.

VR N T T3 — J7 TG A it BSORCFE B iR U 1 0 2 o B S

Full Cost The sum of all the costs in all the business functions.

EXTIIEN Al 4 5 T BE B BT JAs H)SL I

Full-disclosure Principle

The principle that requires companies to disclose any circumstances and
events that would make a difference to the users of the statements.

7873 e S5 ) TSR > ) BT AT AT 23500 WA 554 A FH 5 A S i) S 0 A7 40 ) D U
Function The general end or purpose to be accomplished by an organizational
unit, such as administration, selling, or research. It can also be a group
of related activities serving a common end.
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General Ledger

The primary record of a company's financial information containing all of
the accounts maintained by the company.

YIS

AR SRR NEELR, BRAFKAIKHE .

Generally Accepted
Accounting Principles
(GAAP)

The body of accounting rules, methods, and procedures endorsed by
the accounting profession, either by convention or by authoritative
literature, as a guide to the preparation of financial statements.

NN
(GAAP)

2 B SBUBAE STHRIE ) D THAT N FA AT — &R R, 7
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Goal Congruence

A characteristic of a management control system that is structured so
that the goals of individuals are consistent with the goals of the
organization.

H br— 2tk

B RGN ML, XA, R TR A AR S ki A
PRI — 2

Going Concern

The assumption that, in the absence of evidence to the contrary, a firm
will continue to exist indefinitely.

Ry — I THR,  FRLEBAT A BOIESE BB LT A w4k S A2 T 2

Goodwill The excess of the fair market value an entity above its identifiable net
assets.

[k e H SEAATT VU 55 7 B AR B 20 2 Fe T AR

Gross Profit Margin

Net sales less cost of sales. (Also called Gross Profit.)

pul 7S Evdl

HEFPUEHHEERA.  OOR “BH” o )

Gross Profit Margin

Gross profit divided by sales.

Percentage

SEVilES BN BR DL 4

Gross Revenue Total unadjusted revenue. (Also called Gross Sales.)
BN S RETRERVE N SET, (R “BERFH . D

Historical Cost

The amount originally paid for an asset, unadjusted for subsequent
changes in value. (Also called Acquisition Cost or Original Cost.)
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IMA Statement of
Ethical Professional
Practice

A commitment to ethical professional practice made by members of the
Institute of Management Accountants (IMA) that includes standards that
guide the conduct of members including competence, confidentiality,
integrity, and credibility. The statement also includes guidelines for the
resolution of ethical conflict.

5 EE HE TR 2 R

MBS~

e [T 20 DT 2210 2 AT o T TR R, 0 L0
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Income Statement

A financial statement that reports the results of operations for a period of
time. By presenting revenues, expenses, gains, losses, and net income,
it measures a company’s success over a time period. (Also called
Statement of Earnings.)

RS R — NI E R 5K . R EVIRETIN . AL RIS, 7
RANFANE, #E AR A W — N IR B . (OURR “4iak
i%” . )

Income Tax An annual tax levied by a government on the financial income of an
entity.

T 54 TAUAT Xof SEAA U 25 YA 2 A WAL PR 4 FEE TR A

Incorporated (Inc.) A company formed into a legal corporation.

1R E A ] HENEIFIENERI 7]

Incremental The difference in cash flow, both as to amount and as to timing, between
two alternative courses of action.

W& [E UM )RS 7 T, AE PR ATILAT B RK 2 T Pkt 2 7%

Indirect Cost

Any cost not directly identified with a single final cost object, but
identified with two or more final cost objects or with at least one interme-
diate cost object. All costs other than direct materials and direct labor.
(Also called Overhead Cost or Burden.)

()5 A e A B E B — B R A AN R, TAAHE | B R A
X R — AN R AR RIS . B B R A B N T2 AN BT
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Indirect Method

A method of preparing the Cash Flow Statement where net cash flow
from operating activities is determined by adding back to or deducting
from net income those items that had no effect on cash.

IEERES

Zmitl| eI ER A — M TR RGNS, ELIE S PG B BLE R
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Input Controls

Controls that ensure the complete and accurate recording of authorized
transactions by authorized users and identify rejected and duplicate
items.

fan N\ A7 ] Wi OR P A P e B ERf il sk DRI AL 5, IFE A SR E G IH
P 428 i 43 it o

Insurance A form of risk management used to hedge against the risk of a
contingent, uncertain loss; the transfer of the risk of a loss from one
entity to another, in exchange for payment.

TR RVMEW P70 DARI AT RE A AR ) AN E B0 R B Tt s FE0 2k
IR, SIS BT, NSRS 45 53— A Sk

Intangible A type of non-current asset that has no physical substance and whose
value comes from rights or advantages conferred upon the owner.
Examples are patents, copyrights, trademarks, brand names, licenses,
and goodwill.

T B —MEAE AT AR, AN E VR T T AU B s
Abo SEBIE LR OB FbR. dARR. VFAIEATRE 2

Integrity An ethical standard in the IMA Statement of Ethical Professional
Practice that requires members to avoid conflicts of interest and refrain
from activities that would discredit the profession.

E 56 [E 87 B 2 VI pp 23 RV TE A 7 U 24 5 A ) — BB AR AR e, R4 Bl
MR, I HANFALATA 5 ML S B RS S

Interest The cost incurred or amount earned for the use of borrowed capital.

FE A5 A B B A i A 2 10 9 P e B Y <2 00

Interest-Bearing A debt instrument that includes a provision that interest be paid.

A B Fizr AL AT E I S5 UE SR o

Internal Control

Controls established by management to ensure adherence to
management policies, safeguarding of assets, and completeness and
accuracy of records.
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Internal Control Risk

The risk that internal controls are not effective, because of either
inadequate set-up and design or lax execution.

SEIEN v

F M 1T BT 18 2% T PN 4 A 7 VR AN 2 B AT AN ™ 11 51 RS 1 UG o

Internal Factors

In strategic planning, an analysis of the internal strengths and
weaknesses of an entity.

SRS ES

FEARIS PRI o, 36 SR Py L 5 R 55 55 B A (1 20 A

Inventory

The actual raw materials, supplies, goods on hand, goods in process of
manufacture, and goods in transit, in storage, or consigned to others, or
the act of accounting for, listing and pricing inventory.

758 (HIEZIERD ;

#A7F CHAESRE )

PR, SRR B EARL TARRD . EAT R A AER A FEIRTE A
FEPER dh ey B R i . ARSI, FeAF BT EATE AT 9.

Inventory Turnover

A ratio that measures the number of times a firm’s average inventory is
sold during a year.

IS R

=R S PN S OR g A R Ib ¢ (¢

Inventory Valuation

The measurement of the cost assigned to items in inventory.

e iy

K AT PO 45 25 AT DL T B4l

Invested Capital

The amount of capital contributed to a business by equity investors,
either directly or through the retention of earnings.

UNEN JER A5 5 DL B 7 SNEGlE A 3 B AE, SN Tz AR B A G
Investment Expenditure to acquire property or other assets in order to produce
income; also, the asset so acquired.
i dis NI A WA T D 7 A B T AE R S s e I Y Y

.
S
J o

Job Order Costing

A method of cost accounting that accumulates costs for individual jobs
or lots.

Ui

2 T 55 B IR R AR A AR R T
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Joint Product Costing

A method of cost accounting used when simultaneously producing or
otherwise acquiring two or more products (joint products) that must, by
the nature of the process, be produced or acquired together. (Also
called Common Cost.)

R i A2

H - 2o 6 23[R IR A 7 i A SHL At 7 2K ) R S B e B 22 = i
CBrm it I, BT RARZ S TR OO “IRFERA” . )

Joint Venture

A business enterprise jointly undertaken by two or more companies, who
share the investment, risks, and profits.

HRAM PR B 2 A E] 3E R p4E (358D B8 JRURS AN 1 4H RS R Al o

Journal A record of original entry that records transactions in chronological
sequence.

ERTAS T RN 1E 252 5 B IR A6 70 s e 3%

Just-In-Time A manufacturing process where products are produced or procured as

Manufacturing (JIT)

they are needed rather than when they can be made

&A= QJIT)

E 5 LI T AR AE W] BEI A2 7 BRI ™ dh ) & i 7

Last-In-First-Out (LIFO)

A method of inventory valuation and cost flow assumption, where ending
inventory is measured by assigning the most recent costs incurred to
costs of goods sold, and the earliest costs to ending inventory.

Jastdet (LIFO)

A7 TG M BAS AR — M7 i, ke b R A R AR 73 IC 46 8 B
A, FERE R A Fo g IR AT B2

Ledger A book of accounts; any book of final entry.
73K ERULSTRIE v ers 742 S RPN EE RS

Letter of Credit

A binding document from a bank guaranteeing that a buyer’s payment
will be received on time and for the correct amount. Often used in
international trade to eliminate perceived risks.

15 HE méﬁﬁfﬁﬂﬁﬁﬁéﬁﬂiﬁﬁ’mﬁﬁ PRAE S IS R A3 S T7 BOAT R . 8 e
A 55 Hh T IE B mT DL ) XU

Leverage The extent to which a firm is financed by debt.

FLAF Aialb i 57 95 55 AR TR R

Liability Probable future sacrifices of economic benefits arising from present
obligations of a particular entity to transfer assets or provide services to
other entities in the future as a result of past transactions or events.
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Line of Business

A set of operations directed to the production and sale of a distinctive
type of goods or services to customers

(4

N AR AN B D SR S e e mIR 95 ) 45 TR T 1) AR

Line of Credit

An agreement usually by a bank to make loans, not to exceed a
specified total amount, when needed by a customer

15 F B BUTHES P 7 E ORI 29 58 I BTk ERR

Liquidity Ability to convert an asset into cash quickly.

Hahtk B G e g I 45 (R RE T

Long Run A time period of sufficient length to enable decision makers to adjust
fully to a market change; the period of time in which all costs are
variable.

K] RS0 T AR B S e 4 OB RS IIRR s 4 B AR 11 D9 AR Bl AR )

JMR

Long-Term Debt to
Equity Ratio

Measure of the financial leverage of a firm.

KA Gt 5 A i L

i — S AL S5 AL IR

Long-Term Liabilities

Debts due for repayment more than one year in the future or beyond the
normal operating cycle.

KI5

A PR — B L A IR 55

Maintenance

Expenditures necessary to achieve the originally anticipated useful life of
a fixed asset.

Y4 32 B [ 7€ 87 S U A i BT 9 S
Management The process of leading and directing all or part of an organization, often
a business, through the deployment and organization of resources.
i W R EREAHL, SR E - DMHL GEEZ M) 4 iiei—
GEE
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Management The process of identification, measurement, accumulation, analysis,

Accounting preparation, interpretation, and communication of financial information
used by internal decision makers in order to plan, evaluate, and control
an entity and to assure appropriate use of and accountability for its
resources. (Also called Managerial Accounting.)

BTt W ER RS X 5515 BAfsE . tHE. Rty ofr. gl R LIt

FE, DAER) . PP NS, IFORIE L2238 i 42 3 i 07 20 A
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Management Control

An organized, integrated process and structure through which
management attempts to achieve enterprise goals effectively and
efficiently.

BB

BRI R H A . TR R RS, AR R AL H
bRo

Management-by-

The management practice of focusing on areas that deserve attention

Exception and ignoring areas that seem to be running smoothly.
Fed) o 5 ) EE GBHE R EER T T B RIS AT R 7 T T DA E ) — Mg

ity v

Manufacturing

The transformation of raw materials into finished goods.

il i&

R SRR AR ] Rt (4 T R

Manufacturing Cost

The costs incurred to transform materials into other goods through labor
and factory facilities.

S TR RLIE L 55 30 73 A0 ) i 4 A2 oy HoAth R it R e B i 2R 1) 45 0
JEA

Margin of Safety

The excess of budgeted sales over the break-even volume.

ZARNREE, 2Ty

PG R R A ORI 20

Marginal Cost

Cost resulting from the production of one additional unit.

A BREAS

7B N AN A T R AR R A

Market Price

The current price for which a good or service is offered in the
marketplace.

Hin s, mor
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Market Value

The value of a good, a service, or a security as determined by buyers
and sellers in an open market.

KL

FERIT T3 BieAT 0 S 05 AN ST R PO e it R 55 BIRAIE S (R0 (L o

Master Budget

A budget that consolidates all budgets into an overall plan and control
document, for a budgeted period. (Also called a Comprehensive
Budget.)

EfiiINE A B> TR 8] ) B A &8 I & I D9 — A S AT RIS SO B TR
(XBR “HEWE” . D

Matching The process of recognizing expenses in the same accounting period as
that in which the related revenues are recognized.

At b BSOS T R — v TR AT WA B 02

Materiality The concept that accounting should separately recognize only those
events that are relatively important for understanding an entity’s
statements.

HEM — I THRER,  FRS T R R s DI L R 2 SR R ik AR E

INE

Maturity Date

The date on which a debt becomes due for payment.

FIWIH

Pz eI 55 1 H I

Maturity Matching

The matching of asset and liability maturities, i.e., financing long-term
assets with long-term sources and short-term needs with short-term
sources.

B LT Y BTG A

TS BT ARRARUL D BRI I B R it ah 5%, ORIy
SRUE ST

Mixed Cost

A cost composed of fixed and variable elements.

RE AR

)
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Monetary Items

Money or a claim (an obligation) to receive (or pay) a sum of money, the
amount of which is fixed or determinable without reference to future
prices of specific goods and services.

Be ik B

L0 ] TE ANAR BTG 2075 RS AR SE A it AR 55 AR SR BRI A i 31 (Bl
A BERBIBR (55

Mortgage

A claim given by the borrower to the lender against the borrower’s
property.
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Net Income Income for a period after subtracting expenses from all sources for that
period. (Also called Net Earnings.)

1§ A — BUN BT R RN IR L SCH S BRI . GO “H 87 o )

Net Loss The negative amount that results when expenses are greater than
revenues.

EEPS TR FUNBS F 8 B

Net Profit Margin

A financial ratio where net income is divided by sales. (Also called Net
Profit Margin Percentage.)

A

JE AR R LU B BB I — UM 55 Lh R . COURR “I3 R R E 2y
EAGIED

Net Working Capital

Current assets less current liabilities.

FEIBTA

TS BE J A2 i ah B e A

Net Working Capital
Ratio

A liquidity financial ratio that measures net working capital as a percent
of total assets.

FEIBRALER — W ER NI S5 R, BT R E IS B AN B S A L

Nonprofit A business that has been granted tax-exempt status by the Internal
Revenue Service (IRS) because it furthers a social cause and provides a
public benefit.

R B H N B A s FOl IR BE A A S H E B R (RS 3% F St i /Y

ks

Nonrecurring Items

One-time occurrences for an entity involving unusual income or
expense.

FR2H kI H SEAR— AR A AR R RSN B
No-par Stock The shares of a company that carry no nominal or par value.
TCTE By ANty 44 S B A B 2 = B

Notes Payable

A short-term debt instrument whereby the issuer promises repayment on
or before a specified date.

A S A RAT NAEAETR € H ) 24 R B BI85 95 1 A3 151 55 5240
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Objectivity A trait of financial reporting that emphasizes the verifiable, factual nature
of events or transactions and minimizes personal judgment in the
measurement process.

A WA 55ty B — Nk, sRIESEIUEAE J AT IESEPE . sk, JfRfETHET

R R A NI AR

Obsolescence

The loss in usefulness of an asset caused by technological or market
changes.

i, BRI

R B T 3728 e 7 A PR AR 2k

Operating Budget

Detailed projection of all estimated revenue, expenses, and income
based on forecasted sales revenue during a given period (usually one
year). (Also called Operational Budget.)

SE TS

RAE— MR GEHOV—8) FAERATINEL xFEbN . &3
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Operating Cycle

The average time between the acquisition of materials or services and
the final cash realization from the sale of products.

EERIALE

M BT} BR 55 1) f5e 26 7 it B 45 A DL P 5 (101 247 I 1]

Operating Expenses

Expenses incurred in the course of ordinary activities of an entity.

el 2 A

FESCARTT e & A s id fE R 2B B

Operating Income

Earnings before Interest and Taxes (EBIT).

EML A

PR AN <5 Hi A 2

Operating Lease

A lease that does not meet the criteria for capitalized a lease; accounted
for as rental payments.

g TR

A& EAMLM SR AE AL T IC S

Operating Leverage

The percent of fixed costs in a company’s cost structure.

EIBALAT

[ 5 PRAS£E 24 B BRAS A 1l P B F 20 L

Operating Profit

The profit from a firm’s core ongoing business operation.

el A

AR R B 227 RO 55 T A5 R

Operating Profit Margin

A financial ratio represented as operating profit divided by sales. (Also
called Operating Profit Margin Percentage.)
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Operational Budget

A plan for the revenues and expenses associated with operating
activities of a given period. (Also called Current Budget.)

B, Mk T
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Operational Risk Risks resulting from breakdowns in internal procedures, people and
systems.

52 K Rl Y RSO N B 2R G i 51 5 S U

Operations Activities of an entity that deal with producing, delivering and selling
goods or services.

izE SR MR it IR S5 A L SEAS R B AR S TG B

Opportunity Costs

The value of the forgone alternatives.

P2 A

BIBETIE IR E

Ordering Cost

The cost of preparing a purchase order, and the special processing and
receiving costs related to the number of orders processed.

BT HERS RG] B B A DA S 5 AR R T 50 0 B0 A S B 6 T AR BRI SRS AS

Organizational How an enterprise organizes its internal functions—the vertical and

Structure horizontal relationships between departments, divisions, and reporting
lines.

H LG5 AV EE S H N ERARE RS TR T 20, B4 & AR T T IR [ AT HVE AR R &R

Output Controls

Output controls ensure that a complete and accurate audit trail of the
results of processing is reported to appropriate individuals for review.

7 H ]
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Outstanding Shares

Shares of stock that are owned by shareholders rather than by the
corporation.

FATHES M~ IE A
i

P AR AN T AN 2 m A A B«

Overhead Indirect costs.
EIEE3 ¢ [BJ 42 ARAS
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Overhead Allocations

Methods used to assign overhead costs to products, activities, or
processes

()42 B Y 0

W 1 A 73 BC 28 B0 i ARV BGRAE BT T BT i

Overhead Budget

The estimated or planned expenditures of an entity for overhead costs
(costs other than those directly related to products or services).

(]2 2% FH U

SEARXS TR A (577 i B 55 BB 50 I AR AR A ) ) A B et
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Overhead Rate

The ratio of overhead costs for a specific period related to the amount of
some measurable causal factor during the same period. (Also called
Burden Rate.)

(A1 52 2% FH 7 e
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Owners' Equity

Claims of the owners to the firm's assets.

IR E=R & PN F TR X A w7 BRI

Paid-In Capital The amount paid by investors in exchange for stock. (Also called
Contributed Capital.)

LA PR NBIUBA I S 8. OO “RANTEAR” o )

Par Value 1. The dollar amount printed on the face of some stock certificates.
2. The face value of a bond.

e 1. EFE—SBIE BRI A

2. I T {E -

Participative Budgeting

A type of budgeting that allows managers to participate in the
preparation of budgets. (Also called Bottom-Up.)

Z 5V
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Partnership

The relationship between two or more people to do trade or business.
Each person contributes money, property, labor or skill, and shares in
the profits and losses of the business.

kAR P B BL B N Z TaJ 34T A Z s i B R &R . B ATk adk,
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Payroll Cost 1. Payments to employees for labor services.
2. Taxes and tax-like payments an employer incurs as a legal condition
of employment such as unemployment insurance paid to state and
federal governments.

TR A 1. [ R TS 57 8 iR 95 3
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Performance A general term applied to part or all of the conduct or activities of an

entity over a period of time, often with reference to some standard.

W5, SRk

X ARVEIE T VAL SCAARAE — BUR T F (10 800 B 4 4T D9 B O
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Performance A management process of reviewing an employee’s performance over a

Evaluation period of time, comparing that performance to expectations or
standards, and communicating the results to the employee.

N &2y FRE—BIN e SOV SR E Pk, K& I0L ST R s AR I, O
ERERE SeViHAR

Performance A quantification of the effectiveness and efficiency with which the

Measurement objectives of a responsibility center have been accomplished.

W55 #% EHE—TE O S AT BRI RCR IR

Period Cost An expenditure or loss that is charged to the current period rather than
as a cost of the products produced in that period.

J1A] A TEAN SR B B 1 AT 37 0 G RAS

Periodic Inventory
System

A method of recordkeeping that involves updating the accounting
records at the end of the accounting period.

SE A7

FESIAREF A7 B 2 T s i — A k% .

Perpetual Inventory
System

A method of recordkeeping that involves updating the accounting
records at the time of every purchase, sale, and return.

TK A AT

FERRICRI, 5, ARG JE R B2 THE R K% .

Physical Inventory

A physical count of all inventories on hand.

SHURLAE, SR
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Plant Land, buildings, machinery, equipment, furniture and other fixed assets
used to produce products.

T ATt @5, Plas. B ZCEAMFARRE E 5

Plant-Wide Overhead
Rate

A single overhead rate for an entire plant used to allocate overhead
costs to products produced in the plant.

) 1Al B A R
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Preferred Stock

Capital stock that provides a fixed dividend paid before any dividends
are paid to common shareholders. It takes precedence over common
stock in the event of liquidation.

wistiie E B B AR IRAFAT A ORI, AR SeSRAT 1 e A B A . RAETS B,
S B S A A I e R

Premium The extra amount paid for a security over and above its intrinsic or par
value.

T i DNAIE 3 SCAS R HE G Y A (B ST R B A <5 30

Premium on Bonds
Payable

The difference between the face value of the bonds and its selling price
when the selling price is greater than the face value.

fii g i i 15 I KT L ) Z AR )
Prepaid Expenses Payments made for services to be received after the date of payment.
A 2 AT Z )5 A 1552 B IR S5 BT B SCAS R0

Price Variance

The difference between actual price and budgeted price multiplied by
the actual quantity of input. (Also called Rate Variance or Sales Price
Variance.)

ks 25

KBRS TR A M 22 Z2 3R LSRN
EZr” o)

CURR “BHEET” Bl

Price/Earnings (P/E)
Ratio

Current Market Price per share divided by Earnings per share (EPS).

m& (PIE) %

BRI I T B DA ARE B A R

Price-to-Book Ratio

Current Market Price per share divided by Net Book Value per share.
(Also called Market-to-Book Ratio.)

xS i Ee 3 BT TN B AR IR T . (O “THiER” o )
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Private Company

A firm whose shares do not trade on public exchanges and are not
issued through an initial public offering (IPO).

ANE A
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RAT o

Pro Forma Statements

1. Financial statements that have one or more assumptions or
hypothetical situations built into the data.

2. Budgeted balance sheets and income statements are sometimes
referred to as pro forma statements.
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Process Costing

A method of allocating manufacturing cost to mass-produced identical or
similar products to determine an average cost per unit. Each unit
receives the same manufacturing input as every other unit. Refineries,
paper mills, and food processing companies are examples that use
process costing.

730G A
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Processing Controls

Controls on the processing stage of an information system, including
Run-to-Run controls, Operator Intervention controls, and Audit Tralil
controls.

5 IS AL B ) XHE B RGBT B, AFEHb ] A T SR T R
Pl o

Product Cost The direct material, direct labor, and production overhead cost of a
product.

77 i A P E AR B N AR A AR

Product Life Cycle

Phases a product typically experiences in the market, from initial
introduction through growth, maturity, and decline.

77 i 2B A

H

1
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Product Line

A grouping of similar products.

PR

FA b ) — A G 2.

Production Budget

The planned cost of producing goods during a given period.
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Production Costs

The material, labor, and overhead cost of producing products and
services. Excludes distribution and selling costs. (Also called
Manufacturing Cost.)

A7 A AP SR AR R SS IR, N TR B A . AL LI AN 5 AR
PR “HBERA” o )

Productivity The relationship between output and inputs; i.e., the effectiveness of
using particular inputs (e.g., labor) to produce an output.

777 PP ESBRAZERR R BHRERRAN (n5ish) A —E = Bk
%,

Profit The financial benefit realized when revenue generated from a business
activity exceeds the costs involved in sustaining the activity in question.

I
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Profit Margin

The profit margin on sales; net income as a percent of sales revenue.

ZEIRHEES BEMER, S ANE SHERAR 2.

Profit Plan A schedule of planned or expected revenues, expenses, assets, and
liabilities. A profit plan provides guidelines for future operations and
appraisal of performance. (Also called Budget.)

AE TR THRIECHTH & BN SR B  AEER . FNE TR AR SR
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Profitability Analysis

An analysis performed to determine whether a specific product, group of
products, or an entire entity is making a profit.

AR EE 1M

NHGEIRE e P iy — 4L S BB Alb o2 B M T EAT 704

Property, Plant, and
Equipment (PP&E)

A balance sheet classification for fixed assets used in business
operations. Property, plant, and equipment items are normally grouped
and reported at acquisition cost using separate disclosure of
accumulated depreciation or depletion. (Also called Plant Assets,
Operational Assets, or Fixed Assets.)

ABFE T R
(PP&E)
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Public Company

A company that has issued securities through an offering, and which are
now traded on the open market. (Also called publicly-held or publicly-
traded company.)

W SR ATIE R B H RTE AT ERZ S AR . OUR “ 2R 1
NA BN W AT o )

Purchase Returns and

Amounts that decrease the cost of inventory purchases due to returned

Allowances or damaged merchandise.
SRR [l A4 ik F T 38 [ E s 45 e ot 5 B B U B B A1 ) <8

Qualitative Factors

Factors that are relevant to a decision but which cannot be expressed
numerically.

SEVERIER R FH R TIE BRI R

Quality The extent to which a product or service conforms to specifications or
provides customers the characteristics that were promised.

Jii & 7 IR 95 T B AR B RE 1) 5 ) SR B3 SO Ve B AR RO

Quick Ratio A ratio that measures an entity’s ability to pay off short-term obligations
using the most liquid current assets (excluding inventory). (Also called
Acid-Test Ratio.)

HB — i DA AN ARSI iR 5 CREFEAE D) A LA Y
iR IEE . OO “BRIEMNAEER” o

Quotas Limits on the amount of a good produced, imported into the country,
exported, or offered for sale.

Hic & X I A R AR B OO R B R OE I R

Rate of Return

A measure of the cash flows from an investment compared to the
amount of the investment.

£ S

Bt A L e B SR AU LA

Ratio Analysis

The calculation of significant financial and other ratios and the
comparison of these ratios with those of prior years, industry averages,
or standards.

Bz THRE R 55 LR M R, JFER R G IR ERE R EE L kX
P B SR HE I BAR B o
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Realize Converting non-cash resources and rights into money, used in
accounting and financial reporting to refer to sales of assets for cash or
claims to cash.

B3 AR R EAIAAN AR B, Tt st e, f8 & 537 4
U 465 2R U 48 O BRI R AT

Receivable An amount owed to an entity, whether or not it is currently due.

IV & FESLAR AR, 52T SRR

Recognition The process of formally recording an item in an entity’s financial
statements.

RN E—AIH EXTCN A SR 55 i & L R

Reconciliation

A schedule or calculation showing how one amount is derived from
another amount.

B,
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Recordkeeping

The maintenance of a history of one's activities, as financial dealings, by
entering data in ledgers or journals, putting documents in files, etc.

IS I AE HIEK B Sk R N B L BRSO SR SR TR Bl R 4R R
TUES) (I 5522 55> 8P sid k.

Recourse The rights of a lender if a borrower does not repay as promised.

BERM T NAEAE RN AN ZY38 3K BT A 18 R R B o

Relevance The capacity of information to make a difference in a decision by helping
users to form predictions about the outcomes of past, present, and
future events or to confirm or correct prior expectations.

PN s SREM—MEYE, BB AL 2. H BT RS I 45 R BT,
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Relevant Cost

A cost that should be considered in choosing among alternatives. Only
those costs yet to be incurred (future costs) that differ among the
alternatives (differential costs) are relevant in decision making.

FHR A
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Relevant Range

The range of economic activity within which estimates and predictions
are valid.
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Reliability The quality of information that assures that information is reasonably
free from error and bias and faithfully represents what it purports to
represent.

AIEEME B RHIBTE, FRREHIORE BAE G BV Bl A oA ZE AR L, Hansefemk 1
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Reorder Point

The quantity level of an inventory item that triggers an order to replenish
the item.

BT F— A7 LRI H 7 ZAN S i B K

Repair The activity of putting assets back into normal or expected operating
condition without an increase in the asset’s previously estimated service
life.

3 FEANSEAR S HIT 000 ) B3 7 A T AR dm O AT SR N, A B 7Pk B 31 1R W BTz

ITIRZS HES) .

Replacement Cost

The cost to replace currently owned assets.

HE A

HE AT

Research and
Development Cost

Outlays made in an attempt to discover new knowledge (research) or to
use the results of research to develop new or improved products or
processes (development).

W78 5 R A
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Residual Income (RI)

A means of measuring performance of an investment center that
stresses profit responsibility and the financial management efficiency of
the investment center manager. Residual income is typically calculated
as the difference between investment center profits and a charge for
capital resources committed to the unit.

AU zE (RD
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Retained Earnings

Net income over the life of a corporation less dividends.

e
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Return The change in the value of an investment over an evaluation period,
including any cash flows received pertaining to the investment during
that period.

[l S5 P it WA A A3, B IZIAER R, 5258 R ELGE

Nragi =N
LE .

Return on Investment
(ROI)

The ratio of income earned on the investment to the investment made to
earn that income.

FFEEHRE (ROD
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Revenue Inflows or other enhancements of assets of an entity or settlements of its
liabilities (or a combination of both) during a period from delivering or
producing goods, rendering services, or other activities that constitute
the entity’s ongoing major or central operations.

LN FE— BN T, Sl S2 A B A = ity 3R ARG BN LARE B G
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Revenue Center

A responsibility center in which management control is focused on the
revenue that the center earns.

NG Sl
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Revenue Recognition

An accounting principle under generally accepted accounting principles
(GAAP) that determines the specific conditions under which revenue is
recorded in the financial statements.

NN
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Revenue-recognition
Principle

The principle that revenue should be recognized when it is earned and
its collection is reasonably assured.

NNV HENMUSABIRATIE BN U & BARIERS, EUSONA BE AT )
I8
Rights An offer made by a company to its shareholders to enable them to buy
new shares in the company at a discount from the market price.
RS S AL o A ) H AR PR A ) — R BRI, BEASE R LMK T i s i O 9 $0 47 i S5 22 ]
H BTG LA
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Risk A measure of the variability of the return on investment
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Rolling Budget

A moving projection of financial operations for a series of weeks,
months, or quarters immediately ahead. At the end of each period, the
portion of the projection then lapsed is removed and a new projection for
a period of similar length is added to the series. (Also called Continuous
Budget.)

e R XPEAFVNEYL TN BULA R N B 55 & is BT e R — &5
MENPER T . R — I TP B R, Begnd 2 7 BB B 1
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Safety Stock A quantity of inventory held to meet unanticipated demand during the

time between placement of an order and its receipt into inventory, or
unanticipated delays in receiving the replenishment.

RIMFR, ZEFEAFR
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Sales Budget

A projection of sales for a given period of time.

HEMA X A4 7 FRY IS TR) B B P 8 5 T A ) T
Sales Discount A reduction in the sales price of a product.
& 7 i B T R B TR

Sales-Volume Variance

The difference between the flexible budget units and the static budget
units multiplied by the budgeted unit contribution margin.

HELEZER
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Salvage Value

The expected value of an asset at the end of its useful life.

A

— IGGE PR A A i 25 A I TP

Segment

One of two or more divisions, product departments, plants, or other
subdivisions of an entity reporting directly to a home office, usually
identified with responsibility for profit and/or producing a product or
service.

I
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Segregation of Duties

A basic key internal control used to ensure that errors or irregularities
are prevented or detected on a timely basis by employees in the normal
course of business. It requires that no single individual should have
control over two or more phases of a transaction or operation.
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Selling Costs Any expense or class of expense incurred in selling or marketing.

CERIDEN A S B A R R AR AR AR B

Shareholder The owner of shares in a company.

AR NERA I %

Shareholders’ Equity The owner’s equity in a corporation. (Also called Stockholders’ Equity.)

P A FREFHAEAR PRI (PR “FER ARG - D

Short Run A time period of insufficient length to allow decision makers to adjust
fully to a change in market conditions. In the short run, producers may
be able to increase output by using more labor or raw materials, but they
will not have time to expand the size of their plants.

yE AN IS P S35 0] T 5 o AR AR S A 5 A RE I TR I RR o AEREIA Y, A
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Short-Term Credit

Credit extended to an entity by a financial institution (Bank Loan),
investors (Commercial Paper) or suppliers (Trade Credit).
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Simulation

A method of studying an operational problem, whereby a model of the
system or process is subjected to a series of recalculations of possible
outcomes to reflect varying assumptions.

XD
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Slack

In budgeting, the difference between the costs or expenses actually
required in the operation of a responsibility center and the costs or
expenses that have been proposed or approved in the budget.
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Sole Proprietorship

An unincorporated business that has just one owner who pays personal
income tax on profits earned from the business.

Me&gE —MNEEANGE LR E R =N E, 2l TFE ML 3R R
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Solvency The ability to pay all debt obligations as they become due.

A RE 15155 B ST i 152 55 (0 BE

Spending Variance

Actual amount of overhead incurred less the expected amount based on
the flexible budget for actual inputs.

7S S A R TR 4 9 FH 9 25 AR 4 S B 1 N ik 5 1R 38R 1 TR A L ) 2 FH 2 TR )
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Spreadsheet A work sheet organized in the form of a matrix with rows and columns

LT 2% AT MBI RE R AU A AR R

Standard Cost

The anticipated cost of producing a unit of output; a predetermined cost
to be assigned to products produced. Standard cost implies a norm, or
what costs should be.

NP #S
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Statement of Cash
Flow

A statement that classifies cash receipts and payments according to
whether they are the result of operating, investing, or financing activities.
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Statement of Changes
in Shareholders’ Equity

An accounting statement presenting the individual components of
Shareholders’ Equity at various points in time and the changes that
occurred within the individual components.

e AR A AR
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Statement of Earnings
(Income Statement)

A financial statement that reports revenues, expenses, gains, and losses
for an accounting period, usually compared with amounts in one or more
earlier periods.
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Statement of Financial
Position (Balance
Sheet)

The statement of financial position that discloses the assets, liabilities,
and equity accounts of an entity at a particular date. Comparable
information from one or more prior periods may be included.
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Static Budget

A static budget is a budget that does not change as volume changes.
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Stock Dividends

The payment of a dividend to shareholders in the form of stock instead
of cash.

JIE SR JBER) UK S T = E B <5 ) 7 2] JBEAR SAN TR
Stock Option The right to purchase or sell a specified number of shares of stock in a

company for a specified price at a specified time.
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Stock Split An increase in the number of common shares outstanding resulting from
the issuance of additional shares to existing shareholders without
requiring payment from the shareholders.

Bt 73 FEANBRBORARBIRTHE T, 8 R ATEAN ) A 25 A HIBZR - DABE N
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Storage Controls

Internal controls for computer data and business information; e.g. off-site
storage, locked rooms, passwords, backups, etc.

At 47 il
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Straight-Line Method

A method of depreciating assets in which an equal amount of
depreciation is taken each year over the estimated economic life of the
asset.

Bk TEBE P P55 A, BRAE SR IUM &5 47 IH B B2 7 3T 1R
Sunk Cost A past cost which cannot now be changed and therefore should not
enter into current decisions for increasing or decreasing present profit
levels.
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Supply The total amount of a good or service available for purchase. One of the
two key determinants of price along with demand.
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Taxation The act of a government imposing a levy on individuals or corporations.
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Times Interest Earned

The ratio of earnings before interest, income taxes, and extraordinary
items (EBIT) to annual interest expense. A measure of the entity’s ability
to make interest payments when they are due; i.e., the number of times
interest is covered by earnings. (Also called Interest Coverage.)
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Trade Credit

Buying goods and services on account; a form of short-term financing.
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Transaction Gains or
Losses

Gains or losses that result from a change in exchange rates between the
functional currency and the currency in which a foreign currency
transaction is denominated.
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Treasury Bills (T-bills)

Short term securities issued by the U.S. Treasury with minimum
denominations of $10,000 and maturities of three months, six months
and one year. They are issued at a discount to face value.
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Treasury Bonds

Long term securities issued by the U.S. Treasury with minimum
denominations of $1,000 and maturities of ten years or more.
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H 5 [ BT A AT A IIE SR, e/ MIEME2$1,000, 5 BE K I ) 21
.

Treasury Notes

Medium term securities issued by the U.S. Treasury with minimum
denominations from $1,000 and maturities of two to ten years.
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Treasury Stock

Fully-paid capital stock reacquired by the issuing company through gift,
purchase, or otherwise, and available for resale or cancellation.

JEAFIRE M RAT > m B 20 L SR E A Dy RS mI L S U ) A
ﬁmm%%o

Trial Balance A list of all of the accounts in the general ledger with their respective
debit or credit balances at a given point in time.

NS T H) e A K P B R I PR 5 7 I T) 55005 7 AR AN BT 77 AR

Uncollectible Accounts
Receivable

An Account Receivable that has been reviewed and a determination
made that the amount due will not be collected.
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Unearned Revenue

A liability that represents the amount of goods or services that a
company owes its customers. The cash has been collected, but the
revenue has not been earned.
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Unfavorable Variance

The amount by which actual cost exceeds standard or budgeted cost, or
the amount by which actual revenue is less than standard or budgeted
revenue.

ANHIZE 7 SR A I B AR BUTIUR BAS R A, B PR ED NS T AR e E
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Unit Cost The cost of one unit of a product or of one unit of a cost element of a
product. It is usually obtained by dividing a total cost by the total number
of units.

LD %N BRI SR AR . B SRR B B B AR . — IR T BTV
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Unrealized Gain or
Loss

An increase or decrease in the market value of a company's investments
in securities that have not been sold.

ARSI O3 F] B R B BRAIE 25 350 T T 32 1 488 T i 2>
Utility The relative satisfaction or need gratification derived from a good or
service.
R e i B AR 55 T 5| AR )R X i 7 A 2 A AT
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Valuation The process of determining the value of an asset, a security, or an entire
entity.

i, il FIE — TG UEZF B SEAR B O AR

Value Attributed worth, expressed in money and applied to a particular asset,
to services rendered, to a group of assets, or to an entire business unit,
such as the value of a plant or business enterprise.
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Variable Cost

An operating expense that varies directly, and proportionately, with sales
or production volume, facility utilization, or some other measure of
activity.

AR B A
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Variable Costing

Method of inventory costing that includes all direct manufacturing costs
and variable indirect manufacturing costs as inventory (fixed indirect
manufacturing costs are excluded). (Also called Direct Costing.)

B AL THRAF BRI 7 A7 B A v A0 8 - I B4 1) 1 3 BCAS A AR 5 [ 2
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Variance The difference between actual results and standard budgeted results.

7t SR R AMFRAE TR R 2 22

Weighted Average Cost
of Capital (WACC)

An average representing the required return on all of a company's
securities. Each source of capital, such as stocks, bonds, and other
debt, is weighted in the calculation according to its percentage of the
company's capital structure.

IR 38 BEAS A
(WACC)
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Working Capital

Current Assets less Current Liabilities. (Also called Net Working Capital.)

RN MaE LR ft. (B “HEBTEAR” o )
Write-Off Charging the cost of an asset to expense or to a loss account.
MEREE W — UG B A ID N B P Bl 2R K
Yield Income as a percentage of price.
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Zero-Based Budgeting | Preparing a budget from the ground up, as though the budget were
being prepared for the first time. Alternative means of conducting
activities and alternative budget amounts are evaluated.
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